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近畿会国際委員会報告「英文財務諸表標準雛形公表の件」 
 

担当副会長 西田隆行 
国際委員会委員長 陰地 弘和 

 
 近畿会国際委員会では、一昨年来、英文財務諸表標準雛形の更新を委員会活動の一環と

して実施してきました。このたび雛形が完成しましたので近畿会会員の利用に資するため、

公開するとともに利用上の注意点等についてご案内致します。 
 
テーマ ：「英文財務諸表標準雛形（決算書、注記、表示のチェックリスト）」 

      －I A S との主要な差異の開示例を含む－ 
 
1.  当財務諸表の雛形は、国際会計基準（IAS）が求めている全ての開示を包含してい

るものではありません、したがって認められた唯一の開示様式であると考えてはいけ

ません。項目によっては、より詳細な情報開示が必要なケースもあり得ます。 
 
l  現状の日本の会計基準で IAS と重要な差異があると認められる項目については、注

記でその旨を開示することが必要と考え、いくつかの開示例を記載しています。また

開示方法も幾種類か考えられますので、雛形注記の終わりの方で参考例を記載してい

ます。 
l  英文財務諸表作成時に常に留意しなければならない点の一つに、国内開示情報と海

外向け英文開示情報の整合性という点があります。すなわちIAS で開示が求められて

いるからといって、英文財務諸表（海外投資家）だけに重要な情報が開示されないよ

うに国内外の情報格差にも充分配慮することが必要です。今回の標準雛形でも有価証

券報告書の開示内容との整合性に留意して作成しています。 
 

2.  本報告は、当協会の会員業務の参考に資するものであり、会員を拘束するものでは

ありません。またその他、当英文標準雛形利用上の留意点については、注記雛形の終

わりの方で説明していますので参照して下さい。 
 
3. ご協力頂いた下記会員・準会員の方々には改めてお礼を申し上げます（敬称略）。 

池田賢重、市之瀬申、岩堀雅彦、小幡琢哉、北村慶和、黒澤謙太郎、高井家治、 
谷上和範、辻井健太、中田明、中澤宏之、西野尚弥、姫岩康雄、前田武和、柳年哉、

吉田将文、和田安弘。 



 

1. Basis of Presenting Consolidated Financial Statements 
 
ABC Corporation (the ”Company”) and its domestic subsidiaries maintain their accounts and 
records in accordance with the provisions set forth in the Commercial Code of Japan (the “Code”) 
and the Securities and Exchange Law and in conformity with accounting principles and practices 
generally accepted in Japan, which are different from the accounting and disclosure requirements 
of International Accounting Standards.  Such differences include those relating to (1) inventory 
valuation at the lower of cost or market (2) accounting for leases (3) accounting for impairment of 
assets.  
The Company’s overseas subsidiaries maintain their accounts and records in conformity with 
generally accepted accounting principles and practices prevailing in their respective countries of 
domicile.   
The accompanying consolidated financial statements are prepared bas ed on the consolidated 
financial statements of the Company and its subsidiaries (the “Group”) which were fi1ed with the 
Director of Kinki Local Finance Bureau as required by the Securities and Exchange Law.   
In preparing the accompanying consolidated financial statements, certain reclassifications and 
rearrangements have been made to the consolidated financial statements issued domestically in 
order to present them in a form which is more familiar to readers outside Japan.   
The translation of the Japanese yen amounts into U.S. dollars is included solely for the 
convenience of the reader, using the approximate exchange rate at March 31, 2001, which was 
¥120 to US$1.00.  These convenience translations should not be construed as representations that 
the Japanese yen amounts have been, could have been, or could in the future be, converted into 
U.S. dollars at this or any other rate of exchange. 

 

2. Summary of Significant Accounting Policies 
 

(a) Consolidation Principles 
 
The consolidated financial statements include the accounts of the Company’s domestic and foreign 
subsidiaries.  All significant inter-company transactions and accounts are eliminated. 
Investments in associates are accounted for by the equity method whereby the Group includes in 
net income its share of income or losses of these companies, and records its investments at cost 
adjusted for its share of income, losses or dividends received. 
 

(b)  Translation of Foreign Currencies 
 
Revenues and expenses are translated at the rates of exchange prevailing when transactions are 
made. 
Assets and liabilities of foreign subsidiaries and associates are translated into Japanese yen at the 
exchange rates in effect on the respective balance sheet dates.  Revenue and expenses are 
translated at the average rates of exchange for the respective years.  Translation adjustments of 
foreign currency financial statements in 2000 are not included in the determination of net income 
and are reflected in current liabilities in the consolidated balance sheets.  In 2001, the group 
adopted the revised Accounting Standards for Foreign Currency Transactions which was issued by 
the Business Accounting Deliberation Council.  Under the new method, every monetary assets 
and liabilities denominated in foreign currencies are translated into yen at the rate of exchange in 
effect at the balance sheet date and translation adjustments of foreign currency financial statements 
in 2001 are reflected in shareholders’ equity and minority interests in the consolidated balance 
sheets. 
 
 



(c) Consolidated Statement of Cash Flows  
 
In 2000, the Group adopted the Accounting Standards for Consolidated Statement of Cash Flows 
which was issued by the Business Accounting Deliberation Council. For the purposes of cash flow 
statements, cash and cash equivalents comprise cash in hand, deposits held at call with banks, net 
of overdrafts and all highly liquid investments with maturities of three months or less. 
 

(d)  Short-term investments and Investments in Securities 
 
Through March 31, 2000, marketable securities included in short-term investments and 
investments in securities were stated at the lower of cost or market.  Other investments, except for 
those accounted for by the equity method, were carried at cost determined by the moving average 
method. 
Effective April 1, 2000, the Group adopted the Accounting Standards for Financial Instruments 
which was issued by the Business Accounting Deliberation Council.  In accordance with the new 
standards, securities are classified into three categories: trading securities, held-to-maturity debt 
securities, equity investments in associates and other securities. 
Those classified as other would be reported at fair value with unrealized gains, net of related taxes 
reported in equity.  Under the Code, unrealized holding gains on securities, net of related taxes is 
not available for distribution as dividends and bonuses to directors and corporate auditors. 
Other investments are carried at cost.  The cost is determined by the moving average method. 
 
(Trading securities) 
Trading securities are held for resale in anticipation of short-term market movements.  Trade 
securities, consisting of debt and marketable equity securities, are stated at fair value.  Gains and 
losses, both realized and unrealized, are charged to income. 
 
(Held-to-maturity debt securities and other securities) 
Management determines the appropriate classification of debt securities at the time of purchase 
and reevaluates the classification as of each balance sheet date.  Debt securities are classified as 
held-to-maturity when the Company has the positive intent and ability to hold the securities to 
maturity.  Held-to-maturity debt securities are stated at amortized cost adjusted for the 
amortization of premiums and the accretion of discounts to maturity. 
 
Marketable equity securities and debt securities not classified as held-to-maturity are classified as 
other securities.  Other securities are carried at fair value with the unrealized gains and losses, net 
of tax, reported in a separate component of shareholders ’ equity.  The amortized cost of debt 
securities in this category is adjusted for the amortization of premiums and the accretion of 
discounts to maturity.  Realized gains and losses and declines in value judged to be other than 
temporary on other securities are charged to income. 
 
(Golf club membership） 

An impairment loss on deposits for golf club membership is required to be recognized in 
accordance with the new standard. 
The effect of the new standard adoption for the year ended 31,2001, is to decrease income before 
income taxes and minority interests by ¥20 million($187thousand). 
 

(e) Inventories 
 
Inventories are stated at cost determined by the average method. 



 
(f) Property, Plant and Equipment 

 
Property, plant and equipment are stated at cost.  Depreciation is computed at rates based on the 
estimated useful lives of assets using the declining-balance method except for buildings for which 
the straight-line method is applied.  
The principal estimated useful lives are as follows: 
 Buildings and structures  3 to 50 years 
  Machinery and equipment 2 to 20 years 
Costs of maintenance, repairs and minor renewals are charged to expenses in the year incurred, 
although major renewals and improvements are capitalized. 
When assets are sold or otherwise disposed of, the profits or losses thereon, computed on the basis 
of the difference between depreciated cost and proceeds, are credited or charged to income in the 
year of disposal, and cost and accumulated depreciation are removed from the respective accounts. 
 

(g) Accrued Severance Indemnities 
 
Effective April 1, 2000, the Group adopted the Accounting Standards for Retirement Benefit 
which was issued by the Business Accounting Deliberation Council. In accordance with the new 
standards, accrued severance indemnities are provided based on the amount of projected benefit 
obligation reduced by pension plan assets at fair value at the end of the annual period. 
 
Employees who terminate their service with the Company and its domestic subsidiaries are under 
most circumstances, entitled to lump -sum severance indemnities determined by reference to 
current basis rates of pay, length of service and conditions under which the terminations occur. 
Sixty percent of the severance indemnities payable when an employee retires at his or her 
designated retirement age under the regulation of the Company and its domestic subsidiaries are 
paid as an annuity or in a lump sum from a pension plan, which was established pursuant to the 
Japanese Welfare Pension Insurance Law (JWPIL). In accordance with the JWPIL, a portion of the 
government’s social security pension program, under which the employer and employees 
contribute nearly equal amounts, is contracted out to the Company and its domestic subsidiaries.  
 
Certain consolidated U.S. subsidiaries have a defined contribution retirement plan, which is called 
ABC Retirement Saving Plan. The plan covers all eligible full-time employees with one year of 
service who elect to participate. 
 
The Company and its domestic subsidiaries provide for lump -sum severance benefits with respect 
to directors and corporate auditors. While the Company has no legal obligation, it is a customary 
practice in Japan to make lump -sum payments to a director or a corporate auditor upon retirement. 
Annual provisions are made in the accounts for the estimated costs of this termination plan, which 
is not funded. Any amounts payable to officers upon retirement are subject to approval at the 
shareholders’ meeting. 
 

(h) Leases 
 
In Japan finance leases other than those that are deemed to transfer the ownership of the leased 
assets to lessees are accounted for by a method similar to that applicable to ordinary operating 
leases. 
 

(i) Research and Development and Computer Software 
 
Research and development expenditure is charged to income when incurred. 
Expenditure relating to computer software developed for internal use is charged to income when 



incurred, except if it contributes to the generation of income or to future cost savings.  Such 
expenditure is capitalized as an asset is amortized using the straight-line method over its estimated 
useful life which is in the range of 3 to 5 years. 
Effective April 1, 1999, they adopted the Accounting Standards for Research and Development 
Cost, etc. which was issued by the Business Accounting Deliberation Council. 
 

(j) Income Taxes 
 
Effective April 1, 1999, the Group adopted the Financial Accounting Standard on Accounting for 
Income Taxes which was issued by the Business Accounting Deliberation Council. 
 
This standard requires that income taxes be accounted for under the asset and liability method.  
The effect of the initial application of this policy for the year ended March 31, 2000 was to 
increase net income by ¥1,093 million.  The cumulative effect up to the beginning of the current 
year of ¥15,173 million has been reported as a prior years’ tax effect from initial application of 
accounting for income taxes in the consolidated statement of shareholders’ equity.  As a result of 
the above, total assets and retained earnings at March 31, 2000 increased by ¥16,266 million.  
 

(k) Per Share Information 
 
The comp utation of basic net income per share is based on the weighted average number of shares 
of common stock outstanding during each period.  The average number of shares used in the 
computation was 783,175 thousand and 782,079 thousand for the years ended March 31 2001 and 
2000, respectively. 
The diluted net income per share assumes full conversion of outstanding convertible bonds at the 
beginning of the year (or at the time of issuance, if after the beginning of the year) with an 
applicable adjustment for related net-of-tax interest expense, and full exercise of outstanding 
warrants at the end of the year.  The average number of shares used in the computation was 
783,500 thousand and 784,132 thousand for the years ended March 31 2001 and 2000, 
respectively. 
 Cash dividends per share shown in the statements of income are the amounts applicable to the 
respective years.  
 



3. Short -term Investments, Investments in Securities and Investments in 
and advances to associates  

 
At March 31, 2000, short-term investments, investments in securities and investments in and 
advances to associates were as follows: 
 
 Millions of yen 

 2000 

 
Carrying 
amount Market value 

Unrealized 
gain (loss) 

Short-term investments:    
Market value available:    

Equity securities ¥18,235 ¥20,671 ¥  2,436 
Bonds and debentures  6,407 6,328 (79) 
Other securities 768 755 (13) 

 25,410 ¥27,754 ¥  2,344 

Market value not available 342   
Total ¥25,752   

    
Investments in securities:    

Market value available:    
Equity securities ¥  8,048 ¥12,671 ¥  4,623 
Bonds and debentures  6,324 6,231 (93) 
Other securities 112 97 (15) 

 14,484 ¥18,999 ¥  4,515 

Market value not available 10,478   
Total ¥24,962   

    
Investments in and advances to associates:    

Market value available:    
Equity securities ¥  2,311 ¥14,397 ¥12,086 

Market value not available 14,334   

Total ¥16,645   
 
 
Short-term securities at March 31, 2001 consisted of the following: 
 

 Millions of yen 
Thousands of 
U.S. dollars 

 2001 2001 
Market value not available:   

M.M.F. ¥1,103 $9,192 
   

 ¥1,103 $9,192 

 



The following is a summary of other securities and held-to-maturity debt securities at March 31, 
2001: 
 
 Millions of yen 

 March 31, 2001 

 Other securities 

 Cost 

Gross 
unrealized 

gains 

Gross 
unrealized 

losses  

Book Value 
(Estimated 
fair value) 

     
Equity securities ¥23,906 ¥15,655 ¥   413 ¥39,148 
Bonds and debentures  27,244 510 622 27,132 
Other securities 113 18 15 116 

 ¥51,263 ¥16,183 ¥1,050 ¥66,396 

 
 
 Held-to-maturity debt securities 

 

Book Value 
(Carrying 
amount) 

Gross 
unrealized 

gains 

Gross 
unrealized 

losses  
(Estimated 
fair value) 

     
Bonds and debentures  ¥  3,004 ¥  30 ¥     20 ¥  3,014 

 
 
 Thousands of U.S. dollars 

 March 31, 2001 

 Other securities 

 Cost 

Gross 
unrealized 

gains 

Gross 
unrealized 

losses  

Book Value 
(Estimated 
fair value) 

     
Equity securities $199,216 $130,458 $3,442 $326,232 
Bonds and debentures  227,033 4,250 5,183 226,100 
Other securities 942 150 125 967 

 $427,191 $134,858 $8,750 $553,300 

 
 
 Held-to-maturity debt securities 

 

Book Value 
(Carrying 
amount) 

Gross 
unrealized 

gains 

Gross 
unrealized 

losses  
(Estimated 
fair value) 

     
Bonds and debentures  $  25,033 $   250 $   167 $  25,116 

 
 



 
 

 Millions of yen 
 2001 2000 
 Book 

Value 
(Carrying 
amounts) 

Market  
value 

Unrealized 
gain(loss) 

Book 
Value 

(Carrying 
amounts) 

 
 

Market  
Value 

 
 

Unrealized 
gain(loss) 

 
Investments in and advances 
to associates :     

 Market value available:       
   Equity securities ¥  3,311 ¥ 13,397 ¥ 10,086 ¥ 2,311 ¥ 14,397 ¥ 12,806

 Market value not available 20,140   14,334   
Total ¥ 23,451    ¥ 16,645    

 
 

 Thousands of U.S. dollars  
 2001 
 Carrying 

amounts 
Market  
value 

Unrealized 
gain(loss) 

 
 
Investments in and 
advances to associates : 

  

 Market value available:    
   Equity securities $   27,592 $   111,642 $   84,050 

 Market value not available 167,833   
Total $  195,425    

 
 

4. Inventories 
 

Inventories at March 31, 2001 and 2000 comprised the following: 
 

  
Millions of yen 

Thousands of 
U.S. dollars 

 2001 2000 2001 
Finished goods ¥  90,099 ¥  87,428 $  750,825 
Work in process 61,300 59,379   510,833 
Raw materials and supplies 34,600 32,421   288,333 
 ¥ 185,999 ¥ 179,228 $ 1,549,992 

 



 

5. Short-term bank loans and long-term debt 
 

The annual average interest rates applicable to short-term bank loans at March 31, 2001 and 2000 
are 2.3%. and 2.4%, respectively. 
 
Long-term debt at March 31, 2001 and 2000 consisted of the following: 

 
 

Millions of yen 
Thousands of 

U.S. dollars 
 2001 2000 2001 

Domestic unsecured convertible bonds due 2002 
through 2006 at rates of 2.2% to 3.0% per annum 

 
 

¥  5,951 

 
 

¥  6,537 

 
 

$    49,591 
Euro yen bonds due 2004 at a rate of 2.5% 5,000 5,000 41,667 
Loans from banks:    

  Secured loans, maturing through 2011 11,730 1,040 97,750 
  Unsecured loans, maturing through 2005 13,115 10,242 109,292 
 35,796 22,819 298,300 
Less, current portion 2,345 1,668 19,542 
 ¥ 33,451 ¥ 21,151 $   278,758 

 
Aggregate annual maturities of long-term debt subsequent to March 31, 2001 are as follows: 

 
 

Year ending March 31  Millions of yen  Thousands of 
U.S. dollars 

2002  ¥    2,345  $    19,542 
2003  2,753  22,942 
2004  2,441  20,342 
2005  9,247  77,058 
2006 and thereafter  19,010  158,417 
  ¥   35,796  $   298,300 

 
The convertible bonds maturing in 2005 are redeemable from 2001 at the option of the Company 
at prices ranging from 102% to 100% of principal, and are currently convertible into 
approximately 13,938,000 shares of common stock at ¥ 469 ($ 3.9) per share.   
As is customary in Japan, short-term and long-term bank loans are made under general agreements 
which provide that security and guarantees for future and present indebtedness will be given upon 
request of the bank, and that the bank shall have the right, as the obligations become due, or in the 
event of their default, to offset cash deposits against such obligations due to the bank. 
At March 31, 2001 and 2000, assets pledged as collateral for long-tem debt, including the current 
portion of long-term debt, were as follows: 
 
 

Millions of yen 
Thousands of 

U.S. dollars 
 2001 2000 2001 
Cash and cash equivalents  ¥    5,000 ¥    5,000 $    41,667 
Land 10,000 10,000 83,333 

 



 

6. Accrued Severance Indemnities  
The following tables sets forth the changes in benefit obligation, plan assets and funded status of 
the Company and its subsidiaries at March 31, 2001. 

                                                     
Benefit obligation at end of year                          ¥ 400,000 $3,333,333 
Fair value of plan assets at end of year                       217,431   1,811,925 

  Funded status: 
Benefit obligation in excess of plan assets                    182,569   1,521,408 
Unrecognized net transition obligation at date of adoption        12,000    100,000 
Unrecognized prior service cost                             12,180    101,500 
Unrecognized actuarial loss                                      0         0 
Accrued pension liability recognized 

                    in the consolidation balance sheets        158,389   1,319,908   
 
Note: Some domestic subsidiaries have adopted allowed alternative treatment of the accounting 
standards for retirement benefit for small business entity. 
 
Severance and pension costs of the Company and its subsidiaries included the following 
components for the year ended March 31, 2001. 
 
Service cost                                               ¥22,000   $183,333 
Interest cost                                                18,000    150,000 
Expected return on plan assets                                 (9,500)    (79,167) 
Amortization: 

Transition obligation at date of adoption                        3,000    25,000 
Prior service cost                                             870     7,250 
Actuarial losses                                                0         0 

Net periodic benefit cost                                     ¥ 34,370  $286,417 
 
Assumption used in the accounting for the defined benefit plans for the year ended March 31, 2001 
is as follows: 
Method of attributing benefit to periods of service                straight –line basis  
Discount rate                                             3.0%～3.5％ 
Long-term rate of return on fund assets                         1.5%～2.5％ 
Amortization period for transition obligation at date of adoption     5years 
Amortization period for prior service cost                       12years～15years                       
Amortization period for actuarial losses                       12years～15years 
 
The accumulated balance of fund assets of the retirement benefit plan of the Company and its 
domestic subsidiaries had an aggregate value of ¥ 104,230million as of June 30 , 1999, which is 
the most recent benefit information date.  The past service cost for the pension plan totaled 
¥ 87,540 million as of June 30, 1999 and is being amortized over 15 years.  
The amount charged to income for employees’ and officers’ severance indemnities and pension 
costs for the years ended March 31, 2001 and 2000 were ¥ 34,743 million ($ 289,525 thousand) 
and ¥ 32,011 million, respectively. 
 
   



7. Contingencies 
 
At March 31, 2001, the Group was contingently liable as follows: 
  Millions of 

yen 
Thousands of 

US dollars 
As an endorser of notes discounted or endorsed  ¥     4,200 $    35,000 

As a guarantor of indebtedness of :    
Associates   ¥     2,934 $    24,450 

  Others    1,978 16,483 
    ¥     4,912 $    40,933 

 
These figures included contingent guarantees and letters of awareness of ¥982 million ($8,183 
thousand). 
 
 

8. Leases  
 
The Group leases certain building and structures, machinery and equipment, office space and other 
assets. Total lease payments under these leases were ¥ 7,025 million ($ 58,542 thousand) and 
¥7,240 million for the years ended March 31, 2001 and 2000, respectively. 
Pro forma information relating to acquisition costs, accumulated depreciation and future minimum 
lease payments for property held under finance leases which do not transfer ownership of the 
leased property to the lessee on an “as if capitalized” basis for the years ended March 31, 2001 and 
2000, is as follows: 
 
 Millions of yen 
 2001 
 
 

Building 
And 

Structures 

 Machinery 
and 

Equipment 

 

Other 

 

Total 
Acquisition costs  ¥   24,397  ¥      632  ¥   12,056  ¥   37,085 
Accumulated    
 Depreciation      9,204 

 
       137 

 
     6,783 

 
    16,124 

Net leased property ¥   15,193  ¥      495  ¥    5,273  ¥   20,961 
 
 
 2000 
 
 

Building 
And 

Structures 

 Machinery 
and 

Equipment 

 

Other 

 

Total 
Acquisition costs  ¥   24,397  ¥      632  ¥   18,347  ¥   43,376 
Accumulated 
 Depreciation      5,138 

 
        10 

 
    10,342 

 
    15,490 

Net leased property ¥   19,259  ¥      622  ¥    8,005  ¥   27,886 
 



 
  Thousands of U.S. dollars 
 2001 
 
 

Building 
And 

Structures 

 Machinery 
and 

Equipment 

 

Other 

 

Total 
Acquisition costs  $   203,308  $     5,267  $ 100,467  $  309,042 
Accumulated  
   Depreciation      76,700 

 
     1,141 

 
   56,525 

 
   134,367 

Net leased property $   126,608  $     4,125  $  43,942  $  174,675 
 
Future minimum lease payments under finance leases as of March 31,2001 and 2000 were as 
follows: 

 
Millions of yen 

 Thousands of  
U.S. dollars 

2001  2000  2001 

 
 
 
Due within one year ¥     6,548  ¥   6,725  $     54,567 
Due after one year       14,413     21,161    120,108 
Total ¥    20,961  ¥  27,886  $    174,675 

 
The acquisition costs and future minimum lease payments under finance leases include the 
imputed interest expense portion. 
 
Depreciation expense, which is not reflected in the accompanying consolidated statements of 
income, computed by the straight-line method, would have been ¥ 7,025 million ($ 58,542 
thousand) for the year ended March 31, 2001. 
 
Obligations under non-cancelable operating leases as of March 31,2001 and 2000 were as follows: 

 
Millions of yen 

Thousands of 
U.S. dollars 

2001 2000 2001 

 
 
 
Due within one year ¥       878 ¥     829 $     7,317 
Due after one year        2,125     2,418      17,708 
Total ¥     3,003 ¥   3,247 $    25,025 

 
 

9. Derivatives and Hedging Activities  
 

Derivative financial instruments are utilized by the Company principally to reduce interest rate and 
foreign exchange rate risks. The Company has established a control environment which includes 
policies and procedures for risk assessment and for the approval, reporting and monitoring of 
transactions involving derivative financial instruments. The Company does not hold or issue 
derivative financial instruments for trading purposes. 
 
The Group is exposed to certain market risks arising from its forward exchange contracts and swap 
agreements.  The Group is also exposed to the risk of credit loss in the event of non-performance 
by the counterparties to the currency and interest; however, the Group does not anticipate 
nonperformance by any of these counterparties all of whom are financial institutions with high 
credit ratings. 



 
At March 31, 2001 and 2000, the forward exchange contracts outstanding were as follows: 
 
 Millions of yen 
 2001 2000 
 Notional 

amount 
Market 
value 

Unrealized 
Gain 

Notional 
amount 

Market 
value 

Unrealized 
Gain 

Forward exchange 
contracts  to buy U.S. 
dollars ¥ 14,200 ¥ 14,520 ¥   320 ¥  8,520 ¥  9,100 ¥   580 

 
 Thousands of U.S. dollars 
 2001  
 Notional 

amount 
Market 
value 

Unrealized 
Gain 

Forward exchange 
contracts  to buy U.S. 
dollars $118,333 $121,000 $2,667 

 
The above amounts exclude contracts entered into in order to hedge receivables and payables 
denominated in foreign currencies which have been translated and reflected at the corresponding 
contracted rates in the accompanying consolidated balance sheets at March 31, 2001 and 2000. 
 
At March 31, 2001 and 2000, outstanding interest rate swap agreements were as follows:  
 Millions of yen 
 2001 2000 
 Notional 

amounts 
Unrealized 
gain (loss) 

Notional 
amounts 

Unrealized 
gain (loss) 

Interest-rate swap agreements:     
Fixed-rate into variable-rate 
 Obligations 

 
¥  30,000 

 
¥   1,322 

 
¥  30,000 

 
¥   1,990 

Variable-rate into fixed-rate 
 Obligations 

 
¥  80,000 

 
¥  (7,985) 

 
¥  70,000 

 
¥  (6,553) 

 
 Thousands of U.S. dollars 

 2001 

 Notional 
amounts 

Unrealized 
gain (loss) 

Interest-rate swap agreements:   
Fixed-rate into variable-rate 
 Obligations 

 
$  250,000 

 
$  11,017 

Variable-rate into fixed-rate 
obligations 

 
$  666,667 

 
$  (66,542) 

 
The above amounts exclude swap agreements entered into in order to hedge the principal amounts 
of outstanding debt and the related interest denominated in foreign currencies, which have been 
translated and reflected at the corresponding swap rates in the accompanying consolidated balance 
sheets at March 31, 2001 and 2000. 



10. Shareholders’ Equity 
 

Under the Code, at least 50% of the issue price of new shares, with a minimum of par value thereof, 
is required to be designated as stated capital.  The Company issued 1,251thousand shares and 
1,417thousand shares in connection with the conversion of bonds for the years ended March 31, 
2001 and 2000, respectively.  The portion, to be designated as stated capital is determined by 
resolution of the Board of Directors. Proceeds in excess of the amounts designated as stated capital 
are credited to additional paid-in capital.    
 
The Code provides that an amount equal to at least 10% of appropriations paid in cash be 
transferred to the legal reserve until such reserve equals 25% of stated capital.  This reserve 
amounted to ¥9,380 million ($78,167 thousand) and ¥8,570 million at March 31, 2001 and 2000, 
respectively.  This reserve, included in retained earnings, is not available for distribution as 
dividends and bonuses to directors and corporate auditors but may be used to reduce a deficit or be 
transferred to stated capital.   
 
The Company’s directors and certain senior executives may be granted options to purchase the 
Company’s common stock. All stock options have a four- year term and become fully exercisable 
one year from the date of grant.  Information with respect to stock options is as follows:  
 

 Number of  
Weighted average 

exercise price 
 shares  Yen  U.S. dollars 

      
Balance at March 31, 1999･･･････････････････  -  -  - 

Granted ･････････････････････････････  80,000 ¥ 800 $ 6.67 

Balance at March 31, 2000･･･････････････････  80,000  800  6.67 
Granted ･････････････････････････････  300,000  850  7.08 

Balance at March 31, 2001, weighted average 
remaining life –4.04 years･･････････････････  380,000 ¥ 839 $ 6.99 

 
Treasury stock reserved for options at March 31, 2001 and 2000 was 380,000 shares and 80,000 
shares, respectively.  In accordance with the Code, there are certain restrictions on payment of 
dividends and bonuses to directors and corporate auditors in connection with the treasury stock 
repurchased for stock options. As a result of restrictions on the treasury stock repurchased for stock 
options, retained earnings of approximately ¥263 million ($2,192 thousand) at March 31, 2001 are 
restricted as to the payment of cash dividends and bonuses to directors and corporate auditors. 
 
Under the Company’s articles of incorporation, it is possible for the Company to purchase and 
retire common shares, up to a maximum of 4,000,000 shares, by using the Company’s retained 
earnings subject to the resolution of the Board of Directors.  During the years ended March 31, 
2001 and 2000, the Company purchased and retired 155,000 shares and 345,000 shares, with 
aggregate value of ¥110 million ($916 thousand) and ¥180 million. Consequently, the remaining 
numbers of common shares which may be purchased and retired, subject to the resolution of the 
Board of Directors, under the Company’s articles of incorporation as of March 31, 2001, is 
3,500,000 shares. 
 
  



11. Research and Development and Computer Software 
 

Research and development expenditure charged to income was ¥8,520 million ($71,000 thousand) 
and ¥7,478 million for the years ended March 31, 2001 and 2000, respectively. 

 
Capitalized expenditure for the development of computer software was as follows: 

 Millions of yen 
Thousands of 

U.S. dollars 

 2001 2000 2001 
Balance at beginning of year ¥      2,438 ¥      2,511 $     20,317 
Additions         898         764        7,483 
Amortization          (712)         (809)       (5,933) 
Written down or Written off            (5)          (28)          (42) 

Balance at end of year ¥      2,619 ¥      2,438 $     21,825 

 

12. INCOME TAXES 
 
The Company and its domestic subsidiaries are subject to several taxes based on income, which in 
the aggregate resulted in statutory tax rates of approximately 42.0 % for the years ended March 31, 
2001 and 2000.  Foreign subsidiaries are subject to income taxes of the countries in which they 
operate. 
 
The effective rate for the two years ended March 31, 2001 differs from the Company’s statutory 
tax rate for the following reasons: 
 
 2001  2000  

Statutory tax rate ････････････････････････････････････  42.0  42.0 % 
Lower tax rates of overseas subsidiaries ･･･････････････  (2.0)  (2.9)  
Expenses not deductible for income tax purposes ････････  19.5  21.5  
Other ･････････････････････････････････････････  0.4  3.5  

Effective tax rate ････････････････････････････････････  59.9  64.1 % 

 
The significant components of deferred income tax expenses for the two years ended March 31, 
2001 are as follows: 
 
  

Millions of yen 
 Thousands of 

U.S. dollars 

 2001  2000  2001 

        
Deferred tax expense relating to the origination 

and reversal of temporary differences ･････  ¥
 

(378) 
  

¥ 
 

(1,148) 
  

$ 
 

(3,150) 
Increase in the balance of valuation allowance 

for deferred tax assets ･････････････････  
 

40 
   

55 
   

333 

 ¥ (338)  ¥ (1,093)  $ (2,817) 



 
The tax effects of temporary differences that give rise to significant portions of the deferred tax 
assets at March 31, 2001 and 2000 are presented below: 
  
  

Millions of yen 
 Thousands of 

U.S. dollars 

 2001  2000  2001 

        
Deferred tax assets:        

Allowance for doubtful accounts ･･････  ¥ 2,000  ¥ 1,850  $ 16,667 

Accrued expenses ･････････････････  8,999   10,071   74,992 
Accrued severance indemnities ･･･････  7,300   5,600   60,833 
Tax loss carryforwards 200   160   1,667 
Other ･･･････････････････････････  100   390   833 

Total gross deferred tax assets ･･  18,599   18,071   154,992 
Less valuation allowance ･･････  (145)   (105)   (1,208) 

Net deferred tax assets ････････  18,454   17,966   153,784 
        
Deferred tax liabilities:        

Depreciation ･･････････････････････  (1,700)   (1,500)   (14,167) 
Unrealized gains of other securities ･････  (3,266)   -   (27,217) 
Other ･･･････････････････････････  (150)   (200)   (1,250) 

Total gross deferred tax liabilities  (5,116)   (1,700)   (42,634) 

Net deferred tax assets ････････  ¥ 13,338  ¥ 16,266  $ 111,150 
 
In assessing the realizability of deferred tax assets, management of the Company considers 
whether it is more likely than not that some portion or all of the deferred tax assets will not be 
realized.  The ultimate realization of deferred tax assets is entirely dependent upon the generation 
of future taxable income in specific tax jurisdictions during the periods in which those temporary 
differences become deductible.  Although realization is not assured, management considered the 
projected future taxable income in making this assessment.  Based on these factors, management 
believes it is more likely than not that the Company will realize the benefits of these deductible 
differences, net of the existing valuation allowance as of March 31, 2001. 
 

Tax loss carryforwards will expire between 2005 and 2010. 
 
Income taxes have not been accrued in respect of the undistributed earnings of foreign 
subsidiaries and associated companies, as these amounts are intended to be reinvested 
indefinitely.  The unrecognized deferred tax liabilities related to these earnings are 
immaterial.  

 
 

13. Segment Information 
Information about operations in different industry segments, geographic segments and sales to 



foreign customers of the Group for the years ended March 31, 2001 and 2000, is as follows: 
(1)  Industry Segments  

a .  Sales and Operating Income 
 

 Millions of yen 
 2001 
  

Industry A 
 
Industry B   

 
Industry C 

Eliminations/
Corporate     

 
Consolidated 

Sales to customers ¥ 633,946 ¥ 439,295 ¥ 312,361 ¥       - ¥  1,385,602 
Intersegment  125,365  56,565 99,387 (281,317)          - 
Total sales 759,311 495,860 411,748 (281,317) 1,385,602 
Operating 

expenses 
 

556,109 
 

425,986 
 

314,742 
 

(56,541) 
 

1240,296 
Operating income ¥ 203,202 ¥  69,874 ¥  97,006 ¥ (224,776) ¥   145,306 

 
 Millions of yen 
 2000 
  

Industry A 
 
Industry B   

 
Industry C 

Eliminations/
Corporate    

 
Consolidated 

Sales to customers ¥ 521,533 ¥ 458,597 ¥ 149,403 ¥       - ¥  1,129,533 
Intersegment  75,356  52,045 20,316 (147,717)          - 
Total sales 596,889 510,642 169,719 (147,717) 1,129,533 
Operating 
expenses 

 
428,561 

 
497,363 

 
131,578 

 
(13,351) 

 
1,044,151 

Operating income ¥ 168,328 ¥  13,279 ¥  38,141 ¥ (134,366) ¥    85,382 

 
 Thousands of U.S. dollars 
 2001 
  

Industry A 
 
Industry B   

 
Industry C 

Eliminations/
Corporate     

 
Consolidated 

Sales to customers $5,282,883 $3,660,792 $2,603,008 $       - $ 11,546,683 
Intersegment  1,044,708  471,375 828,225 (2,344,308)          - 
Total sales 6,327,591 4,132,167 3,431,233 (2,344,308) 11,546,683 
Operating 

expenses 
 

4,634,241 
 

3,549,883 
 

2,622,850 
 

(471,175) 
 

  10,335,800 
Operating income $1,693,350 $ 582,283 $ 808,383 $(1,873,133) $  1,210,883 

 



 

b .  Assets, Depreciation and Capital Expenditures 
 

 Millions of yen 
 2001 
  

Industry A 
 
Industry B   

 
Industry C 

Eliminations/
Corporate    

 
Consolidated 

Assets  ¥ 505,070 ¥ 380,450 ¥ 142,100 ¥  194,449 ¥  1,222,069 
Depreciation 13,857  9,247 3,254 226 26,584 
Capital 

expenditure 
 

  86,897 
 

  32,007 
 

   8,670 
 

    3,226 
 

    130,800 
  

Millions of yen 
 2000 
  

Industry A 
 
Industry B   

 
Industry C 

Eliminations/
Corporate    

 
Consolidated 

Assets  ¥ 420,045 ¥ 329,874 ¥ 135,124 ¥  163,178 ¥  1,048,221 
Depreciation 31,857  15,247 9,254 598 58,756 
Capital 

expenditure 
 

  56,981 
 

  22,007 
 

   6,896 
 

    1,555 
 

    87,439 
 
 

 Thousands of U.S. dollars 
 2001 
  

Industry A 
 
Industry B   

 
Industry C 

Eliminations/
Corporate 

 
Consolidated 

Assets  $4,208,917 $3,170,417 $1,184,167 $  1,620,408 $ 10,183,908 
Depreciation 115,475  77,058 27,117 1,883 221,533 
Capital     

expenditure 
 

 724,142 
 

 266,725 
 

   72,250 
 

    26,833 
 

  1,089,950 
 
   Notes: Industry A consists of information system and electronics. 
        Industry B consists of power and industrial systems. 
        Industry C consists of consumer products. 
         Corporate assets consist primarily of cash and cash equivalents, investment in and  

advances to affiliates, investments in securities and the corporate headquarters assets. 



 
(2) Foreign Operations 

The foreign operations of the Group for the years ended March 31, 2001 and 2000 are summarized 
as follows: 

 
 
 Millions of yen 
 2001 
  

Japan 
 
Outside Japan 

Eliminations/
Corporate     

 
Consolidated 

Sales to customers ¥ 605,551 ¥   780,051 ¥       -   ¥   1,385,602 
Interarea transfer 67,001  158,514 (225,515)          - 

Total sales 672,552 938,565 (225,515) 1,385,602 
Operating expenses 547,894 768,056 (75,654) 1,240,296 
Operating income ¥ 124,658 ¥   170,509 ¥ (149,861) ¥    145,306 

Assets  ¥ 484,585 ¥   605,141 ¥  132,343 ¥   1,222,069 

 
 Millions of yen 
 2000 
  

Japan 
 
Outside Japan 

Eliminations/
Corporate     

 
Consolidated 

Sales to customers ¥ 513,939 ¥   615,594 ¥       -   ¥   1,129,533 
Interarea transfer 56,699  95,664 (152,363)          - 

Total sales 570,638 711,258 (152,363) 1,129,533 
Operating expenses 468,658 621,599 (46,106) 1,044,151 
Operating income ¥ 101,980 ¥    89,659 ¥ (106,257) ¥     85,382 

Assets  ¥ 355,983 ¥   529,060 ¥  163,178 ¥   1,048,221 

 
 Thousands of U.S. dollars 
 2001 
  

Japan 
 
Outside Japan 

Eliminations/
Corporate     

 
Consolidated 

Sales to customers $ 5,046,258 $  6,500,425 $       -  $  11,546,683 
Interarea transfer  558,342  1,320,950 (1,879,292)          - 

Total sales 5,604,600 7,821,375 (1,879,292) 11,546,683 
Operating expenses 4,565,783 6,400,467 (630,450) 10,335,800 
Operating income $ 1,038,817 $  1,420,908 $ (1,248,842) $   1,210,883 

Assets  $ 4,038,208 $  5,042,842 $ 1,102,858 $  10,183,908 

 
(3) Sales to Foreign Customers 

Sales to foreign customers for the years ended March 31, 2001 and 2000 amounted to ¥921,584 
million ($7,679,867 thousand) and ¥758,985 million, respectively.  
 



14. Related Party Transactions 
 
Principal transactions between the Company and its associates for the years ended March 31, 2001 
and 2000 are summarized as follows: 
 

 
Millions of yen 

Thousands of 
U.S. dollars 

 
 
 2001 2000 2001 

Sales ¥   11,388 ¥   9,763 $   94,900 
Purchases 6,348 6,011       52,900 
Commission income      34     40         283 

 
 

15. Significant Subsidiaries  
 
The Company’s significant subsidiaries are as follows: 
 

 
Name 

Ownership 
Interest 

 
Country of Incorporation 

Dec Company Limited 100% United Kingdom 
Ghi Corporation 100% United States of America 
Jkl K.K. 100% Japan 
Mno Company 75% Japan 

 
 

16. Supplementary Cash Flow Information 
 
Supplementary information relating to the statements of cash flows for the years ended March 31, 
2001 and 2000 is as follows: 
 
  

Millions of yen 
Thousands of 

U.S. dollars 
 2001 2000 2001 
Conversion of convertible debentures ¥   586 ¥   664 $   4,883 
 

 

17. Subsequent Event 
 
The following appropriations of the Company’s retained earnings in respect of the year ended 
March 31, 2001 were as proposed by the Board of Directors and approved by the shareholders at 
the annual general meeting held on 29 June, 2001: 
 

 
Appropriations 

  
Millions of yen 

 Thousands of  
U.S. dollars 

  Cash dividends (¥6.0 per share)  ¥   7,910  $   65,917 
  Bonuses to directors and corporate 

auditors 
 300  2,500 

  Transfer to legal reserve  821  6,842 
        Total appropriations  ¥   9,031    $   75,259 

 



 REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
 
 
To the Shareholders and  

Board of Directors  
of ABC Corporation 

 
 
 
We have audited the consolidated balance sheets of ABC Corporation and subsidiaries as of March 
31, 2001 and 2000, and the related consolidated statements of income, shareholders’ equity, and 
cash flows for the years then ended, all expressed in Japanese yen.  Our audits were made in 
accordance with auditing standards, procedures and practices generally accepted and applied in 
Japan and, accordingly, included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 
 
In our opinion, the consolidated financial statements, referred to above present fairly the 
consolidated financial position of ABC Corporation and subsidiaries as of March 31, 2001 and 
2000, and the consolidated results of their operations and their cash flows for the years then ended, 
in conformity with accounting principles and practices  generally accepted in Japan applied on a 
consistent basis. 
 
As described in Note 2(J), effective April 1, 2000, the consolidated financial statements have been 
prepared in accordance with new accounting standard for Retirement Benefit, Financial 
Instruments and Translating foreign currencies. 
 
Also in our opinion, the U.S. dollar amounts in the consolidated financial statements, referred to 
above have been translated from Japanese yen on the basis set forth in Note 1. 
 
 

XYZ Audit Corporation 
 
Osaka, Japan 
June 29, 2001 
 



英文財務諸表の雛形を利用するに当たっての注意事項 
（注記１．連結財務諸表作成の基本となる事項） 
1. 前ﾊﾟﾗｸﾞﾗﾌの日本で一般に認められた会計基準及び会計慣行に準拠している旨の記載

を受けて、国際会計基準と異なる重要な会計処理又は開示の基準について当該連結会

社に関する項目を記載することが必要です。開示項目に該当事項がない場合または重

要性がない場合には、当該項目の記載を省略することになります。 
 また開示例以外にも (1) proportionate consolidation accounting for jointly controlled 
entity（ジョイントベンチヤーへの比例連結） (2) construction contract（工事契約にお

ける工事進行基準）等について該当事項がある場合には追加して記載を検討する必要

があります。 
     なお、参考として日本基準と IAS との差異内容を具体的に記述した例（代替案 1）

と差異内容及び差異金額の調整表を開示した例（代替案 2）を添付していますので参

照して下さい。 
 ただし、going concern（継続事業）情報については、有価証券報告書の開示情報との

整合性について特に慎重に対応する必要があります。標準雛形作成の議論の中で、場

合によっては英文監査報告書の提出そのものの可否を検討することも必要ではない

かとの意見もありました。 
 

2. 提出先について下記の議論がありました。 
 証券取引法に基づく財務諸表の提出先は、従来、大蔵省大蔵大臣でしたが、今回の省

庁再編により、大蔵省から金融庁に所管が変わりました。したがって、提出先は金融庁

長官になるのか、または金融庁はあくまで内閣府の外局として設置されたものであり、

内閣府の長は、内閣総理大臣となるのではないかとの意見もありました。 
 議論が統一されませんでしたので、当国際委員会では、所管は変わりましたが、提出

窓口は従来通り財務省下の各財務局が代行することになっているようですので、提出先

の財務局長とすることにしました。 
 具体的には the Director of Kinki Local Finance Bureau（近畿財務局長）としています。

なお、関東財務局の場合には the Director of Kanto Local Finance Bureau と修正する必

要があります。 
 

3. the Company and its subsidiaries (the “Group” as a ABC consolidated group) 
   連結会社及び連結子会社を the “Group”と定義しています（任意）。 
 
（注２．重要な会計方針） 
（a.）連結方針 
4. 標準記載例では IASと同様に、持株基準又は支配力基準により、子会社は全て連結し

ていることを前提としています。従って、特に支配力基準等について特別な説明を注

記例として開示していませんが、支配力基準により持株比率５０％未満の会社を連結

した場合等には、注記の要否を検討することが必要です。 
 
5. associates は、関連会社を意味し、IASで使用されている用語ですが、米国等では

affiliates という用語が一般的に使用されています（任意）。 
 
（b.）外貨換算 
6. 「改訂外貨建取引等会計処理基準」によれば、長期金銭債権債務についても決算時の

為替相場による円換算額を付すことになっています（平成 12 年 4 月 1 日以後開始す

る連結会計年度から適用）。 



 
7. 為替換算調整勘定を資本の部に組替える処理について、「改訂外貨建取引等会計処理

基準 前文四 2」によれば、平成12 年 4 月 1 日前に開始する連結会計年度から適用す

ることを妨げない、とありますが、今回の標準開示例では、平成 13 年 3 月期からの

適用を前提にした注記としています。 
 
（c.）現金預金及び現金同等物 
8. 現金預金及び現金同等物については、貸借対照表とキャッシュフロー計算書の金額が

一致していることを前提で開示しています。従って、一致していない場合には、差異

内容について開示することが必要です。 
 
（d.）短期投資及び長期投資、注記 3.及び 9. 
9. 「金融商品に係る会計基準」の内、その他有価証券については、平成 13 年 4 月 1 日

以後開始する連結会計年度から適用が予定されています。しかしながら早期適用が一

般的であると考え、今回の標準開示例では含めて開示例を記載しています。 
 
10. 商法上の配当制限規定に関する注記（下記参照）で、厳密にいえばその他の有価証券

に係る未実現保有利益だけではなく、売買目的の有価証券がある場合には、それに関

連する保有利益についても配当制限に係る旨の注記が必要ですが、一般的に売買目的

の有価証券は少ないと考えられるため記載を省略しております。 
「 unrecognized holding gains on securities, net of related taxes is not available for 
distribution as dividends and bonuses to directors and corporate auditors.」 

 
11. 有価証券と投資有価証券の貸借対照表表示区分について、2000年期末残高についても

貸借対照表上組替えてしまい、以下のような注記でその旨を説明する開示方法もある

のではないかとの提案がありました。 
Certain reclassifications of previously reported amounts have been made to conform with 
current reclassification. 

 
（g.）従業員及び役員の退職給付、注記 6. 
12. 「退職給付に係る会計基準」は、平成 12 年 4 月 1 日以後開始する連結会計年度から

適用されています。しかしながら、当期末における日本基準の開示例は雛形完成時ま

でに入手できませんのであくまで開示規則を前提にした注記としています。 
 
（k）一株当たり利益情報 
13. ㈱株式分割等による一株あたり利益への影響については、証券取引法の開示と整合さ

せるべきという意見の他に、開示対象期間にわたって遡及修正し、その旨を注記すべ

きであるという意見もありました。 
 
注記 7.偶発債務（contingencies） 
14. 偶発債務（contingencies）以外に契約債務（commitment） の開示を IASでは求めてい

ますが、欧米では詳細な契約書の存在等により、解約時のペナルティー条項が明確で

ある等の理由によります。しかしながら日本の実務ではリース契約を除き、

commitment の会計慣行が熟しているとは言えないため、標準文例として採用しません

でした。 
 
注記 10.資本の部 
15. 利益準備金については、連結財務諸表上その他の剰余金含められましたので、貸借対



照表及び株主持分計算書上で別掲していませんが、商法上、利益準備金に関する条項

（配当制限の観点から）があるため、注記において残高を毎期記載することが望まし

いと考えて金額を記載しています。 
 
注記 12.法人税等 
16. IASでは、繰越欠損金に税効果を認識した場合には、有効期限を開示する必要があり

ます。 
 
注記 13.セグメント情報 
17. IAS では、セグメント情報を基本的報告様式と補足的様式に区分して開示しますが、

日本では事業の種類別セグメントと所在地別セグメントは同列に扱われていますので両

者を特に基本と補足に分ける開示様式は採用していません。 
 
注記 17.後発事象 
18.連結財務諸表を前提にしていますので、剰余金残高は個別財務諸表の利益処分計算書と

一致しません。従って、未処分利益の残高金額を記載する様式とはしていません。 
 
監査報告書 
19. 警告文書について 
 監査報告書上、特に以下の文言が追加されています。 
Our audits were made in accordance with auditing standards, procedures and practices generally 
accepted and applied in Japan 
 
, in conformity with accounting principles and practices generally accepted in Japan applied on a 
consistent basis. 
 
 今回標準財務諸表の雛形を作成する契機の一つとなったのがこの警告文の問題です。大

手監査法人固有の問題とされていますが、我が国でも会計ビックバンが進行するなかで、

IASとほぼ同様の会計フレームワークが完成する日も近いため、どのタイミングで警告文

書を取り外せるのか議論になりました。雛形では、現時点では会計慣行と監査慣行に差が

あると考え、雛形ではその旨を追加しています。 
 
これを受けて、「注記１.連結財務諸表作成の基本となる事項」で、現時点で重要な差異が

あると認められる会計基準例をいくつか挙げています。これらの差異が解消すれば会計上

の警告文は削除できるのではと考えています。 
 
 また監査実務慣行における警告文の取扱いについては、差異として継続企業の問題等が

考えられます。これを受けて、監査報告書上その旨を追加しています。 
 
しかしながらこれらの文章を追加するか否かについては、当該差異が個別企業にとって重

要か否か等を勘案して決定すべきものであるため、各会員の判断に委ねたいと考えていま

す。 
 
20．その他の検討事項 
l 証券取引法の取扱いに従い、日本の監査報告書を基礎とした英文監査報告書を標準

としましたが、欧米の監査報告書のように英文監査報告書の中では財務諸表に関す

る経営者との 2 重責任の原則を当然に明示すべきであるという強い意見もありまし

た。 



l 証券取引法の取扱いに従い継続性について言及しています。 
l 利害関係については海外でも当然の前提であるため、英文上特に記載不要と考えま

した。 
l 宛先は株主各位と取締役会としています。 
l 全部連結を前提としています。 
l 法令等により会計処理を変更した場合で重要性がある場合には、監査報告書で触れ

ることが必要であるため、今回監査報告書の雛形では退職給付会計、金融商品と外

貨換算について記載しています。 
 
21．日本基準と IASとの差異内容を具体的に記述した例 
 

代替案（１）日本の会計原則と国際会計基準の相違点を開示した例 

 

18. Basis of Presenting Consolidated Financial Statements 
 
ABC Corporation (the ”Company”) and its domestic subsidiaries maintain their accounts and 
records in accordance with the provisions set forth in the Commercial Code of Japan (the “Code”) 
and the Securities and Exchange Law and in conformity with accounting principles and practices 
generally accepted in Japan (“JGAAP”), which are different from the accounting and disclosure 
requirements of International Accounting Standards (“IAS”). Such differences are consisted of the 
followings: 
1) Inventory valuation 
Under JGAAP standard reporting, inventories are valued at cost whereas  IAS requires inventories 
to be valued at the lower of cost or market value. 
2) Leases 
Under JGAAP standard reporting, assets and corresponding obligation related to a finance lease 
are disclosed in the notes to the financial statements, if the lessee satisfies certain criteria for 
disclosure requirements.  IAS requires the recording of assets and liabilities on the balance sheet 
if the transaction qualifies as finance lease. 
3) Impairment of assets 
JGAAP requires the impairment of assets to be recognized when a reduction in the asset's value is 
foreseen. However, the impairment of assets, especially long-term assets, has not been common 
practice in Japan.  IAS requires estimation of the recoverable value of an asset whenever there is 
an indication that the asset may be impaired, and recognition of a  loss whenever the carrying 
amount of exceeds the asset’s recoverable value. 
 
Its overseas subsidiaries maintain their accounts and records in conformity with generally accepted 
accounting principles and practices prevailing in their respective countries of domicile.   
The accompanying consolidated financial statements are prepared based on the consolidated 
financial statements of the Company and its subsidiaries (the “Group”) which were fi1ed with the 
Director of Kinki Local Finance Bureau as required by the Securities and Exchange Law.  
In preparing the accompanying consolidated financial statements, certain reclassifications and 
rearrangements have been made to the consolidated financial statements issued domestically in 
order to present them in a form which is more familiar to readers outside Japan. 
The translation of the Japanese yen amounts into U.S. dollars is included solely for the 
convenience of the reader, using the approximate exchange rate at March 31, 2001, which was 
¥120 to US$1.00. These convenience translations should not be construed as representations that 
the Japanese yen amounts have been, could have been, or could in the future be, converted into 
U.S. dollars at this or any other rate of exchange. 
 
 



代替案（2）日本の会計原則と国際会計基準の相違点と相違金額の調整表を開示した例 

 
1. Basis of Presenting Consolidated Financial Statements 
 
ABC Corporation (the ”Company”) and its domestic subsidiaries maintain their accounts and 
records in accordance with the provisions set forth in the Commercial Code of Japan (the “Code”) 
and the Securities and Exchange Law and in conformity with accounting principles and practices 
generally accepted in Japan, which are different from the accounting and disclosure requirements 
of International Accounting Standards. Such differences are summarized in note 18 below, together 
with a reconciliation between the JGAAP and IAS basis retained earnings and net income figures. 
Its overseas subsidiaries maintain their accounts and records in conformity with generally accepted 
accounting principles and practices prevailing in their respective countries of domicile.   
The accompanying consolidated financial statements are prepared based on the consolidated 
financial statements of the Company and its subsidiaries (the “Group”) which were fi1ed with the 
Director of Kinki Local Finance Bureau as required by the Securities and Exchange Law.   
In preparing the accompanying consolidated financial statements, certain reclassifications and 
rearrangements have been made to the consolidated financial statements issued domestically in 
order to present them in a form which is more familiar to readers outside Japan.   
The translation of the Japanese yen amounts into U.S. dollars is included solely for the 
convenience of the reader, using the approximate exchange rate at March 31, 2001, which was 
¥120 to US$1.00. These convenience translations should not be construed as representations that 
the Japanese yen amounts have been, could have been, or could in the future be, converted into 
U.S. dollars at this or any other rate of exchange. 
 
 

18. Summary of differences between JGAAP and IAS standards. 
The following table shows a reconciliation between JGAAP and IAS basis retained earnings and 
net income figures for the years ended March 31, 2001 and 2000: 
 

March 31, 2001  March 31, 2000 
 

Net Income 
 Retained 

Earnings 
  

Net Income 
   Retained 
  Earnings  

Stated on JGAAP base  ¥54,307  ¥373,060  ¥22,934  ¥326,964 
1)pension cost  0 0  (1,300)  (11,000)
2)financial instruments  0 0  (200)  (800)
3)inventory valuation  (100) (400)  (50)  (300)
4)leases  200 900  300  700 
5)impairment of assets  (100) (600)  (200)  (500)
6)translating foreign currencies  0 0  200  400 

  Total effect (   0)  (100)  (1,250)  (11,500) 
Stated on IAS base ¥54,307   ¥372,960  ¥21,684  ¥315,464 

 
1) Pension cost 
For JGAAP standard reporting, there are various permitted accounting methods that address the 
accounting for pension cost as opposed to the IAS which requires the present value of a defined 
benefit liability net of the fair value of any plan assets to be recognized on the balance sheet.  
JGAAP has announced the implementation of new guidelines for retirement benefit plan, which 
are similar to IAS standard, and become effective for accounting periods beginning on or after 
April 1, 2000. 
2) Financial instruments 



Under JGAAP standard reporting, marketable securities are allowed to be stated at cost and 
derivatives are not recorded on the balance sheet. Any gain or loss related to marketable securities 
or derivatives is recognized in net profit or loss upon sale or settlement.  
IAS requires recognition of all financial assets and liabilities, including derivatives on the balance 
sheet. They should be initially measured at cost and subsequently remeasured to fair value, except 
for certain items that should be carried at amortized cost. Valuation adjustments for non-trading 
instruments are reported in equity until the financial asset is sold, at which time the realized gain or 
loss is reported in net profit or loss. Derivatives may qualify for hedge accounting, if they are held 
for hedging purposes. 
JGAAP has announced the implementation of new guidelines for financial instruments, which are 
similar to IAS standard, and become effective for accounting periods beginning on or after April 1, 
2000. 
3) Inventory valuation 
Under JGAAP standard reporting, inventories are valued at cost whereas  IAS requires inventories 
to be valued at the lower of cost or market value. 
4) Leases 
Under JGAAP standard reporting, assets and corresponding obligation related to a finance lease 
are disclosed in the notes to the financial statements, if the lessee satisfies certain criteria for 
disclosure requirements.  IAS requires the recording of assets and liabilities on the balance sheet 
if the transaction qualifies as finance lease. 
5) Impairment of assets 
JGAAP requires the impairment of assets to be recognized when a reduction in the asset's value is 
foreseen. However, the impairment of assets, especially long-term assets, has not been common 
practice in Japan.  IAS requires estimation of the recoverable value of an asset whenever there is 
an indication that the asset may be impaired, and recognition of a  loss whenever the carrying 
amount of exceeds the asset’s recoverable value. 
6) Translating foreign currency 
Under JGAAP standard reporting, long-term receivables and payables denominated in foreign 
currencies are translated at historical rates.  IAS, on the other hand, requires the usage of the 
current rate.   
JGAAP has announced the implementation of new guidelines for translating foreign currency, 
which are similar to IAS standard, and become effective for accounting periods beginning on or 
after April 1, 2000. 
 


